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I COURSE : TAXATION 2/ TAXATION I

COURSE CODE : TAX3113/TAX2073
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INSTRUCTIONS TO CANDIDATES:

1.  This question paper consists of THREE (3) guestions.
2. Answer ALL questions in the Answer Booklet provided.

3. Please check to make sure that this examination pack consists of :
i. The Question Paper
i. An Answer Booklet
iii. Appendix

4. Do not bring any material into the examination hall. The use of a calculators is allowed.

5. Please write your answer using permanent ink.
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b.  Galaxy Events Sdn Bhd is organizing the Malaysia MotoGP 2026 scheduled to be held
on 1 March 2026 at the Sepang International Circuit. The event is a world-class
motorcycle race participated by manufacturers from across the globe. A motorcycle
company from Japan, Nihon Motors Ltd has partnered with the company for this event.
The total estimated cost of the event is RM23 million.

On 12 March 2026, Galaxy Events Sdn Bhd made the following payments, which were
received by the recipients on 23 March 2026:

el

Payment for rental of motorcycles for the autoshow provided 4,000,000
by Nihon Motors Ltd. The total includes freight charges of
RM230,000. :

Payment to Marc Marquez, a Spanish rider for winning the 4,000,000
Malaysia MotoGP 2026.

Payment for management services provided by Nihon Motors 15,000,000
Ltd for the Malaysia MotoGP 2026 at Sepang International '
Circuit.

Required:

i. Explain whether each of the payments made by Galaxy Events Sdn Bhd is subject
to withholding tax, providing reasons and the relevant section of the Income Tax
Act 1967 (if applicable), and calculate the amount of withholding tax payable for
each payment.

(14 marks)

ii. Advise on the due date by which Galaxy Events Sdn Bhd must remit the
withholding tax to the Inland Revenue Board in order to avoid penaity.
‘ (2 marks)

(Total: 30 marks)
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c.  Explain for each of the following transactions, whether subject to Sales Tax Act 2018
and give the reason for each answer. Compute the sales tax payable (using normal
rate of sales tax rate at 10%).

Note: Each of the following fransactions should be assessed independently:

Batik Nusantara Sdn Bhd manufactures batik fabrics in Kelantan using traditional
manual block-printing techniques. The company started operations on 1 January
2026 and sells its batik fabrics locally and internationally. On 26 January 2026,
they supplied batik cloth to the Yang di — Pertuan Agong. The total valued of the
goods supplied was RM15,600.

On 31 January 2026, Sheli Plc imported 50 million barreis of cooking oil from
Bangkok for RM2 million and sold 20 million barrels to Pulau Redang for RM2.5
million and the remaining to Pulau 1 for RM3 million.

Baatoo Malaysia is a largest marble ‘importer in Malaysia. On 6 February 2026,
they sold marble amounted RM670,500 to Paya Beach Spa and Resort located at
Pulau Tioman. ’ ‘

RXZ Motor Sdn Bhd sold 120 motorcycles for RMB600,000 to a motorcycle dealer in
Pulau Tioman on 28 February 2026.

BBW Bhd imported taxable goods from an independent supplier at the purchase
price of RM458,000 on 28 March 2026. The company also incurred freight charges
and insurance of RM5,500 and RM20,000 respectively. Additionally, BBW Bhd
being charged a 20% of import duty.

(26 marks)

(Total: 40 marks)
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Required:

Compute the real property gains tax payable (if any) on below disposals of shares and real
property:

i. The transferred of the bungalow by Datin Haliza to Afwa on 8 March 2019.
(3 marks)

ii. The disposal of shares on 20 May 2025 and transfer of the bungalow by Afwa to
Pujangga Holdings on 31 August 2022.
(8 marks)
ifi. The disposal of the shares by Afwa to Megah Berjaya Holdings on 28 February 2024,
(12 marks)

iv. The disposal of the shares by Sarah to Ahmad on 6 March 2026.
(7 marks})

(ALL answers must be rounded up to TWO decimai places).
** Note: Show all the relevant computations and give reasons for your answers.

(Total: 30 marks)

(TOTAL: 100 MARKS)

END OF QUESTION PAPER
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