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QUESTION 1

Aman Makmur Sdn. Bhd. is considering to replace an old food wrapping machine and it has
two alternative models; Table-Top and Stand Type model to choose. The company
estimated increase in sales for Table-Top and Stand Type model are RM52,000 and
RM105,000 respectively.

The Table-Top model costs RM150,000 and requires an additional RM10,000 for net
working capital. It has a useful life of 3 years and a salvage value of RM12,000.
Transportation cost is estimated at RM500. The estimated increase in insurance for this
model is RM1,500 and training cost is RM8,000.

The Stand Type model costs RM310,000 and requires RM30,000 increase in inventories
and a RM15,000 increase in account payable to support its operations. It also has a useful
life of 3 years and a salvage value of RM23,000. The transportation and increase in
insurance costs are RM1,000 and RM2,000 respectively. The training cost is RM11,000.

The old machine was bought 5 years ago for RM100,000 and still has a remaining useful life
of 3 years. It can be sold for RM60,000 and its salvage value is estimated at RM5,000.

The company is taxed at 26% and the required rate of return is 14%. The depreciation is
using straight line method.

Required:
a. Based on the information above, calculate both models:
L Initial outlay.
(12 marks)
ii. Annual differential after-tax cash flow.
(10 marks)
iii. Terminal cash flow.
(5 marks)
iv. Net present value.
(5 marks)
V. Internal rate of return.
(9 marks)
b. Estimate the payback period for each machine.
(4 marks)

(Total: 45 marks)
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QUESTION 2

a. The financing decision is a crucial decision that is to be made by the financial
manager, the decision is about the financing-mix of an organization. Financing
decision is focused on the borrowing and allocation of funds required for the
investment decisions of the firm.

Required:

i. Describe the types of debt and equity a company uses to fund its ongoing
operations and growth under capital structure.

(4 marks)
i. Classify THREE (3) differences between short term and long-term financing.
(6 marks)
b. Rock Company has a current dividend of RM1 per share. Following is the expected
annual growth rates for dividends:
Year Dividend Growth Rate
1-2 5%
3-4 8%
5 onward 6%
Required:
Calculate the value of share if required rate of return for the share is 10%.
(9 marks)
s Bella has RM10,000 and wants to make an investment. The required rate of return is

expected at 9.5%. Bella has two alternatives to invest as follows:

i. World Power Berhad preferred share with a RM50 par value and a dividend of
RM2.82 per year. The share currently trading at RM39 per share.

ii. Emerson Electric common share is selling for RM80 with a par value of RM90.
This share paid a dividend of RM2.10 per share last year and has a projected
constant growth rate of 8.66 percent.

Required:

Calculate the value of share for each alternative.
(6 marks)

(Total: 25 marks)
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QUESTION 3

Mr. Akmar has invested in a stock market, and the firm has promised to pay 20 percent
share dividend every year to their shareholder. Therefore, Mr. Akmar estimates that he
guarantees to get a break even in 5 years.

Required:

a.

Based on the statement above, justify why firms issue the share dividend to
shareholder.

(3 marks)

Determine the methods of dividend payment by organization to the shareholder.
(5 marks)

Johore Trading Sdn Bhd has 4,000 shares of preferred share with RM100 per share
and 286,000 shares of outstanding common share with RM2 per share. The retained
earnings are RM1,543,000 and paid-in capital in excess of par is RM1,730,000. The
firm's common share currently sells for RM5 per share.

Prepare the shareholders’ equity accounts and show the effect independently if the
company pay dividend to the shareholder in cash of RM1.05 per share and 12
percent of share.

(12 marks)

(Total: 20 marks)

4 CONFIDENTIAL



CONFIDENTIAL MAY 2026/SET B/FIN3233

QUESTION 4

A. Jakel Development Berhad is the largest textile company while Recron Malaysia is a
cotton yarn manufacturer in Malaysia.
Required:

If both companies are agreed to merge, classify the type of merger and TWO (2)
advantages the company can foster growth and long-term success for the firm.

(6 marks)
B. Domestic investors sometimes miss out on better investment opportunities available
to global investors. At the same time, global investors face special risks.
Required:
Classify TWO (2) risks faced by global investors.
(4 marks)

(Total: 10 marks)

(TOTAL: 100 MARKS)

END OF QUESTION PAPER
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