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1. This question paper consists of FOUR (4) questions.
2. Answer ALL questions in the Answer Booklet provided.

3. Please check to make sure that this examination pack consists of :
i. The Question Paper
ii. An Answer Booklet
iii. Appendix 1-4
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5. Please write your answer using permanent ink.
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QUESTION 1

Ameng Sdn Bhd has been experiencing low performance recently. The financial manager
Yanie, is being instructed by the managing director to undertake an analysis of the firm's
financial position. Below are the financial statements for the company:

Ameng Sdn Bhd
Statement of Financial Position as at 315t December 2025

RM
Inventories 15,000
Account receivables 10,000
Accrual rental received 7,000
Bank 7,000
Prepaid expenses 700
Non-current asset 100,000
Account payables 17,000
Accruals expenses 6,000
Short term loan 1,700
Long term loan 50,000
Share capital 53,000
Retained earnings 12,000
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Ameng Sdn Bhd
Statement of Profit or Loss for the year ended 31%t December 2025

RM
Net sales 440,000
Less: Cost of goods sold 210,000
Less: Operating expenses 100,000
Interest expense 28,000
Less: Taxation (25%) 25,500
Earnings after interest and tax 76,500
Notes:
i Half of net sales are on credit term.
ii.  Opening inventories as at 1%t January 2025 was RM10,000.
ii. ~ The company uses a 360-day year.
Below are the most recent industry average ratios:
Industry Average Ratios 2025
Current ratio 1.8 x Gross profit margin 40.0 %
Quick ratio 0.8 x Net profit margin 20.0 %
Inventory turnover 15.0 x Return on total assets 50.0%
Average collection period | 13 days Debt ratio 50.0%
Total assets turnover 279 x Time-interest earned 10X
Required:
a. Find the relevant ratios from the financial statements provided above.
(25 marks)
b. Based on your answer in (a) above, comment the performance of the company as
compared to the industry average ratios.
(5 marks)

(Total: 30 marks)
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QUESTION 2

a. Explain THREE (3) types of working capital policy of a business.

(6 marks)
b. Below is the summarised Statements of Financial Position for the year ending
31t March 2026.
RM
Non-current assets 80,000
Current assets 40,000
Financed by:
Equity 55,000
Non-current liabilities 25,000
Short term loan 5,000
Current liabilities 35,000
Note: 70% of current assets are temporary current asset.
Required:
i Find the following:
a. Permanent current assets.
b. Permanent sources of financing.
e Temporary current assets.
d. Permanent assets.
(8 marks)

ii. From your answer above, please indicate which working capital policy
applied by this company.
(1 mark)

(Total: 15 marks)
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QUESTION 3

The time value of money (TVM) is the concept that money you have now is worth more
than the identical sum in the future due to its potential earning capacity.

Investopedia

Required:

a.

Assess TWO (2) types of annuities.
(4 marks)

Compute the annual payment, if a 5-year ordinary annuity has a present value
of RM5,000, and with the interest rate of 12%.

(4 marks)

Compute the future value of a 10-year annuity due with annual payments
RM800, at 18% interest rate?

(4 marks)

If the discount rate is 8%, compute the present value of RM10,000 to be received 5
years from today.

(3 marks)

Azura purchases a car for RM100,000 and pays 10% of purchase cost as a down
payment. She agrees to pay the balance over the next eight years in eight equal
annual beginning of the year payments that include principal payments plus 8%

compound interest on the unpaid balance. What will the amount of each payment
be?

(9 marks)
Compute the present value of RM5,000 perpetuity discounted at 5%.
(1 mark)

(Total:25 marks)
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Aina Sdn Bhd is considering a proposal for a new machine. One of the machines needs to
be replaced with new one to cope with company’'s demand. Machine Dash and Gash are
under consideration. Below are the cashflows for both machines:

Cash flows (RM)
Dash Gash
Initial outlay (80,000) (80,000)
Year 1 50,000 30,000
Year 2 40,000 30,000
Year 3 10,000 30,000
Year 4 20,000 30,000
The cost of capital for the business is 12%.
Required:
a. Identify TWO (2) reasons why the company apply capital budgeting analysis in
company.
(2 marks)
b. Calculate for each machine, the:
i. Payback period.
(4 marks)
i, Net present value (NPV).
(8 marks)
iii. Internal rate of return (IRR).
(11 marks)
[ Which machine should Aina Sdn Bhd choose? Explain.
(5 marks)
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